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Gentlemen: 
Under the provisions of General Statutes 147-58, Subsection 13, 


DEPARTMENT OF STATE AUDITOR 
ADMINISTRATION BUILDING, ROOM 204 
116 WEST JONES STREET 
RALEIGH, N.C. 27603 


December 4, 1978 


Advisory Budget Commission 
Raleigh, North Carolina 


ended June 30, 1978. 
Respectfully submitt 


enry L. Bridges 
State Auditor 


OIVISIONS 


FISCAL AUDITS 
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ACCOUNTING SYSTEMS 

CETA AUDITS 

N.C. FIREMENS’ PENSION FUND 
CONFEDERATE WIDOWS’ PENSION 


I hand you herewith a complete statement of revenues and expenditures of 


all funds which operated through the State Treasurer for the fiscal year 
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‘Advisory Budget Commission 
‘Raleigh, North Carolina 


‘Gentlemen: 
. We have examined the financial statements (described below) of the various 
(funds and account groups of the State of North Carolina at June 30, 1978 and for 


|the year then ended: 


Exhibit/Schedule 
‘Statement of Accounting Principles I 
‘Combined Balance Sheet II 
(Combined Statement of Cash Receipts and Expenditures III 


through A-11] 
through B-10 
through C-1] 


‘General Fund 
{Special Revenue Funds 
{Capital Projects Funds 


[Enterprise Funds -1 through D-2 
Intragovernmental Service Funds through E-2 
|Trust and Agency Funds -1 through F-3 
|\Debt Service Funds -1 through G-3 
General Long-Term Debt -1 through H-3 
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!Supplementary Information through I-10 


(Our examination was made in accordance with generally accepted auditing standards 
-and accordingly included such tests of the accounting records and such other audit- 
ing procedures as we considered necessary in the circumstances. As noted in 
Exhibit I, a statement of general fixed assets is not included in the financial 
statements. 
In accordance with state budgetary requirements, all financial statements 


except Exhibits/Schedules B-1] through B-4, C-1 through C-7, G-1l through G-2, and 


H-1 through H-3 are presented on the cash basis of accounting and do not give 
effect to accounts receivable, accounts payable, and accrued items. Accordingly, 
these statements do not present financial position and results of operations in 
conformity with generally accepted accounting principles. 

In our examination of the central accounts and records of the State of 
North Carolina we do not verify the detailed transactions of departmental revenues 


and expenditures as reflected on Exhibits A-9 and A-ll. Accordingly, we do not 


Advisory Budget Commission 
Page 2 


express an opinion on Exhibits A-9 and A-1]. Verification of the detailed trans- 
actions of departmental revenues and expenditures is done during our annual audits 
of each state agency and appropriate opinions will be rendered on each of these 
separate audits. 

Financial statements on the Highway Fund, Exhibits/Schedules B-1 through B-4, 
and the Highway Bond Funds, Exhibits/Schedules C-1 through C-7, were prepared from 
the June 30, 1978 North Carolina Department of Transportation controller's report. 
The Department of Transportation has not been audited for the fiscal year ended 
June 30, 1978 by us and, accordingly we do not express an opinion on Exhibits/ 
Schedules B-] through B-4 and C-1 through C-7. The Department of Transportation 
will be audited by us at a later date and a separate report and an appropriate 
opinion will be rendered thereupon at that time. 

In our opinion, except for the effect of the matters referred to in the pre- 
ceding paragraphs, the aforementioned financial statements present fairly the 
assets, liabilities, and fund balances of the various funds of the State of North 
Carolina at June 30, 1978, arising from cash transactions, and its appropriations, 
revenues collected and expenditures paid during the year then ended, and present 
fairly the financial position of the other funds and account groups of the State of 
North Carolina at June 30, 1978 and the results of the operations of such funds 
for the year then ended, in conformity with generally accepted accounting princi- 
ples applied on a basis consistent with that of the preceding year. : 

The accompanying supplementary information, Exhibits/Schedules I-1 through 
I-10, is not necessary for a fair presentation of the financial statements, but is 
presented as additional analytical data. This information, except for Exhibit/ 
Schedule I-9 and I-10, has been subjected to the tests and other auditing proce- 
dures applied in the examination of the financial statements mentioned above and, 
in our opinion, is fairly stated in all material respects in relation to the 
financial statements taken as a whole. 


Respectfully submitted, 


State Auditor 


December 4, 1978 
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Exhibit "I" 


State of North Carolina 
Statement of Accounting Principles 


June 30, 1978 


The financial statements in this report are presented on a fund basis, and 
)generally follow the form recommended by the National Council on Governmental 
Accounting. 

/STATE FUND STRUCTURE 

The State records and transactions are recorded and reported through four 

| basic fund types, consisting of budget codes that comprise those funds. The basic 
fund accounts employed are the General Fund, the Highway Fund, Special Funds, and 
‘Capital Improvement Funds. The Special Funds have been segregated into the fund 
types recommended by the National Council on Governmental Accounting including a 
‘debt service fund for reporting purposes. 

| The General Fund provides for the financing of the principal operations of 
lithe State and some of the jointly financed State-Federal Programs. As provided by 
‘Statute, other operations of the state, including the majority of federally funded 
| programs, are reflected in the Special Funds. Specialized operations are reflected 
: in the Highway Fund and the Capital Improvement Funds as required by Statute. Sepa- 
\rate financial statements are included in this report on these various funds. 

The general bonded debt is reported herein in a separate section. The actual 
debt service transactions are recorded in the General Fund, Special Funds and 

|| Highway Fund but have been pulled together for report purposes. The general fixed 
assets of the State are recorded as expenditures when acquired and are not in- 
cluded in the Balance Sheet of the various funds. 

A statement of general fixed assets is not included because the system which 
is necessary to obtain such information is not yet fully implemented. A statewide 
plan to provide fixed assets or inventory figures is being formulated by the 
Systems Division of the Department of State Auditor. 

The financial statements of the Departmental Special Revenue Funds include 
those funds of the University System and colleges that are on deposit with the 
State Treasurer. 

ACCOUNTING BASIS 
GENERAL FUND - CASH BASIS: 
Revenues are recorded on the basis of cash receipts, net of refunds. 


Expenditures are recorded on the basis of vouchers drawn on the State 
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Exhibit "I" 
(Statement of Accounting Principles (Cont'd.): Page 2 


Treasurer. Accrued expenses are not recorded although in certain 
situations approved outstanding obligations are allowed to be carried 
forward to the next fiscal year out of the prior year's unexpended 
appropriations. Interest on the State debt at the end of the fiscal 
year is not recorded as a liability but is payable from the appro- 


priations of the following year. 


SPEGIAL REVENUE FUNDS: 


Highway Fund - Modified Accrual Basis 
All Other Special Revenue Funds - Cash Basis 


CAPITAL PROJECTS FUNDS: 


State Highway Bond Funds - Modified Accrual Basis 
Departmental Capital Improvement Funds - Cash Basis 


ENTERPRISE FUNDS; Cash Basis 
INTRAGOVERNMENTAL SERVICE FUNDS: Cash Basis 


TRUST AND AGENCY FUNDS: Cash Basis 


DEBT SERVICE FUNDS: Modified Accrual Basis 


GENERAL LONG-TERM DEBT: Modified Accrual Basis 
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STATE OF NORTH CAROLINA 
COMBINED STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ALL FUNDS 


For the Fiscal Year Ended June 30, 1978 Exhibit "III" 
Cash Cash 
Balance Balance 
July 1, 1977 Receipts Expenditures June 30, 1978 
General Fund $229 067 984 $3 597 967 478 $3 547 091 769 $279 943 693 
Special Revenue Funds: 
Highway Fund 195 428 645 640 085 640 673 235 848 162 278 437 
Shared Federal Revenue Fund 4 088 825 53 815: ‘613 56 193 744 3 710 694 
Federal Anti-Recession Fund 5 250 386 5 916 146 8 906 613 2.259 919 
Departmental Special Revenue Funds 26 376 646 1 238 262 974 1 229 987 096 34 652 524 
Capital Projects Funds: 
1965 State Highway Bond Fund 3 578 363 -0- 1 398 738 2.179 625 
1977 State Highway Bond Fund -0- 60 156 868 809 244 59 347 624 
Departmental Capital Improvement 
Funds 281 469 594 77 096 697 157 140 628 201 425 663 
Enterprise Funds 18 536 978 86 122 473 89 694 780 14 964 671 
Intragovernmental Service Fund 3 825 456 67 285 988 65 651 680 5 459 764 
Trust and Agency Funds 38 951 464 2 598 615 645 2 590 337 956 47 229 153 
Debt Service Funds 9 639 907 101 434 448 84 195 944 26 878 411 
Total $816 214 248 $8 528 759 970 $8 504 644 040 $840 330 178 
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GENERAL FUND 
BALANCE SHEET 
June 30, 1978 


ASSETS 
Cash and Investments 


Total Assets 


LIABILITIES, RESERVES, AND FUND BALANCE 


Liabilities: 
Taxes due to Local Governments 


Reserves: 
Reserves for Permanent Appropriations 


Fund Balance: 
Unexpended Appropriatons 1977-78 $ 
Unappropriated Surplus 


Total Liabilities, Reserves, and Fund Balance 


62 389 274 


116 591 686 


na 


Exhibit "A-1" 
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GENERAL FUND 
STATEMENT OF CHANGES IN TAXES DUE TO LOCAL GOVERNMENTS 
For the Fiscal Year Ended June 30, 1978 Exhibit "A-2" 


Sales and 


Beverage Franchise Intangible Use Tax 
Tax Tax Tax 1% Local Total 
Balance, July 1, 1977 $ 8 705 360 $ -0- $ 34 171 826 $ 36 773 337 § 79 650 523 
Collections due Local 
Units 12 726 450 37 513 624 35 117 419 160 108 889 245 466 382 
Payments to Local Units (12 096 116) (37 513 624) (34 171 826) (154 832 251) (238 613 817) 
Balance, June 30, 1978 $ 9 335 694 $ -0- § 35 117 419 $ 42 049 975 $ 86 503 088 


(To Exh. "A-1") 
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GENERAL FUND 
STATEMENT OF CHANGES IN RESERVES FOR PERMANENT APPROPRIATIONS 


For Fiscal Year Ended June 30, 1978 Exhibit "A-3" 
Department 
Purchase of Community Elementary Improvement 
of School Colleges- Basic in Reading 
Buses Equipment Textbooks Instructions Total 
Balance, July 1, 1977 $ 408 387 $ 6 967 924 $ 372 806 $ 125 548 $ 7 874 665 


Additions: 
Transfer from Code 18041 - Department 
of Public Education - Fiscal Admin- 


istration and Support -0- -0- 8 642 704 -0- 8 642 704 
Total Beginning Balance and Additions $ 408 387 $ 6 967 924 $9 015 510 $ 125 548 $16 517 369 
Deductions: 


Transfer to Code 1804] - Department 

of Public Education - Fiscal 

Administration and Support $ 82 078 $ -0- $ -0- $ 122 804 $ 204 882 
Transfer to Code 18071 - Department 

of Public Education - Program 

Administration and Support Community 


Colleges and Technical Institutes -0- 1 850 098 -0- -0- 1 850 098 
Transfer to Code 17990 - Miscellaneous 
Non-Tax Revenue -0- -0- -0- 2 744 2 744 
Total Deductions $§ 82078 $1 850 098 $ -0- $ 125 548 , $ 2 057 724 
Balance, June 30, 1978 § 326 309 $5117 826 $9015 510 $ -0- $14 459 645 


(To Exh. "A-1") 
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GENERAL FUND 
STATEMENT OF CHANGES IN UNAPPROPRIATED SURPLUS 


For the Fiscal Year Ended June 30, 1978 Exhibit "A-4" 
Unappropriated Surplus, July 1, 1977 $ 141 542 795 
Increases: 

General Fund Revenues for 1977-78 2.173. 337 915 
Total Available during Fiscal Year $ 2 314 880 710 
Decreases: 

General Fund Appropriations for 1977-78 $ 2 198 289 024 
Unappropriated Surplus, June 30, 1978 $ 116 591 686 


(To Exhibit "A-1") 
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SUMMARY OF ESTIMATED AND ACTUAL REVENUE BY OBJECT 


Title 


General Fund Revenue 

Departmental Revenue: 
Federal Funds 
Local Funds 
Inter-Agency Transfers 
Intra-Agency Transfers 
Sales and Services 
Rental and Lease Income 
Fees, Licenses, and Fines 
Gifts and Grants 
Miscellaneous Income 


Total Revenue 


GENERAL FUND 


For the Fiscal Year Ended June 30, 1978 


Estimated 


$2 081 


-68- 


974 


896 
784 
727 
177 
765 
720 
315 
606 
373 


342 


199 


038 
542 
597 
925 
890 
217 
585 
436 
679 


168 


Actual 


$2. 173 


337 


731 
372 
835 
456 
978 
523 
504 
927 
846 


515 


915 


420 
905 
695 
235 
225 
287 
968 
991 
756 


397 


Exhibit "A-9" 
Unrealized Rate 
$(91 363 715) 1.04% 
25 164 618 095 

2 411 637 oO 

3 891 902 81 

1 721 690 96 

787 665 296 

196 990 292 

( 4 189 383) 1.03 

678 444 92 

( 1 473 077) D7 
$(62 173 229) 1.02% 
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HIGHWAY FUND 
STATEMENT OF CHANGES IN APPROPRIATIONS, UNEXPENDED 
ALLOTMENTS AND RESERVES Exhibit "B-2" 
For the Fiscal Year Ended June 30, 1978 


Unexpended 
Total Appropriations Allotments Reserves 
Balance July 1, 1977 § 600 927 937 20 § -0- $ 444 364 923 37 § 156 563 013 83 


Increases: 
Current year Appropriations, 
Apportionments and 
Participations 575 155 602 04 575 155 602 04 -0- -0- 
Excess of actual Current 
Fund Revenue over Estimated 


Revenue 1977-78 3 278 326 06 -0- -0- 3 278 326 06 
Transfer from Reserves to 
Appropriations -0- 150 459 842 18 -0- (150 459 842 18) 
Departmental Receipts 6 645 720 22 -0- 6 645 720 22 -0- 
Total Availability $1 186 007 585 52 § 725 615 444 22 $ 451 010 643 59 $ 9 381 497 71 
Decreases: 
Allotments 1977-78 $ -0- $(640 959 877 75) $ 640 959 877 75 § -0- 
Appropriation Expendi- 
tures ( 597 337 767 36) -0- (597 337 767 36) -0- 
Expenditures from 
Departmental Receipts ( 6 645 720 22) -0- ( 6 645 720 22) -0- 
Transfer to Reserves 
from Appropriations -0- ( 84 655 566 47) -0- 84 655 566 47 
Balance June 30, 1978 $ 582 024 097 94 $§$ -0- $ 487 987 033 76 $ 94 037 064 18 


(To Exh. "B-1"') 
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HIGHWAY FUND 
STATEMENT OF REVENUES 


For the Fiscal Year Ended June 30, 1978 Exhibit "B-3" 
State Revenue: 

Automobile Licenses § 38 505 671 71 
Truck Licenses 36 189 015 71 
For Hire Licenses 2 719 647 92 
Motorcycle Licenses 495 099 71 
Bus and Franchise Taxes 2 685 234 06 
Equalizing Licenses Fees 14 663 00 
Gasoline Tax - 8¢ 268 283 350 32 


Gasoline Tax Refunds to Highway Division 949 257 06 
Gasoline Inspection Fees 8 621 329 59 
Title Fees 5 183 762 36 
Driver Licenses Fees 7 886 754 70 
Automobile Safety Equipment Inspection Fees 1 421 037 35 
Financial Security Restoration Fees 123 964 83 
Lien Recording Fees 478 372 95 
Notice of Intent 4 51800 
International Registration Plan Fee 15 283 288 99 
Dealers' Manufacturers' License Fee 732 367 90 
Penalties 1 365 904 87 
Highway Usage Registration Fees 352 169 07 
Certificate Fees 3 803 00 
Interest on Drafts 20° 935. 3] 
Personalized License Plates 60 050 64 
Total State Revenue $391 380 199 05 
Grants and General Participation: 
State Construction - Urban System $ 36 600 00 
Occupational Safety and Health Act 63 500 00 
Public Transportation Division 623 192 00 
Total Grants and General Participation $ 723 292 00 
Federal Aid Participation: 
Highway Planning and Research $§ 2 590 591 51 
Highway Construction 157 081 769 76 
Total Federal Aid Participation $159 672 361 27 
Cities and Towns Participation $ 1 009 919 25 
Property Owner's Participation $ 3 865 225 55 
State Aid: 
Appropriation - Transfer from General Fund: 
Airports $ 1 500 000 00 
Comprehensive Employment and Training Act 1 112 803 97 
Public Transportation Division 1 060 000 00 
Total State Aid $ 3 672 803 97 
Other Revenue: 
Interest on Funds Invested by Treasurer $ 9 927 819 75 
Transfer from Reserve for Bond Debt Service 7 978 000 00 
Miscellaneous 204 307 26 
Total Other Revenue § 18 110 127 01 
Total Revenue $578 433 928 10 
Departmental Receipts $ 6 645 720 22 
Total Availability $585 079 648 32 
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HIGHWAY FUND 
STATEMENT OF EXPENDITURES 


For the Fiscal Year Ended June 30, 1978 Exhibit '"B-4" 
Department of Agriculture - Gasoline Inspection Service $ 1 317 069 55 
Department of Commerce - Transportation Service 505 545 23 
Department of Revenue - Gasoline Tax Collection 756 914 56 
Department of State Auditor - Law Enforcement Officers' Retirement Fund 1 760 886 00 
Department of Human Resources - Breathalyzer Testing 28.227 13 
Department of Community Colleges - Breathalyzer Instruction 120: 833: 23 
Department of Correction 500 000 00 
Department of Labor - OSHA Administration 5 384 00 
Total Non-Highway Fund Departments $ 5 024 859 70 
Department of Transportation: 
Secretary's Office $§ 1 743 540 54 
Assistant Secretary - Management Office 8 612 580 85 
Assistant Secretary - Planning Office 660 057 29 
Assistant Secretary - Safety 337 485 54 
General Administration 1 113 650 80 
Operations Administration 17 695 983 38 
Division of Motor Vehicles 28 877 397 17 
Department of Crime Control and Public Safety 29 656 497 10 
Highway Safety Program 3 785 396 24 
Employer's Contribution - Retirement 12 100 866 26 
Employer's Contribution - Social Security 7 957 967 60 
Retirement Benefits for Previous Temporary Employees 65 680 68 
Employer's Contribution - Hospital - Medical Benefits 3 427 086 55 
Total Department of Transportation $116 034 190 00 


Division of Highways: 
State Maintenance and Construction: 


Primary System $ 73 043 509 79 
Secondary System 106 485 912 82 
Urban System 27 291 420 98 
Public Service Roads 1 791 295 28 
Bridge Replacement 2 724 913 92 
Ferry Operations 5: 732. 651 12 
Total State Maintenance and Construction $217 069 703 91 
Capital Improvements: 
Capital Improvements 1971-73 $ 868 89 
Capital Improvements 1975-76 346 066 83 
Capital Improvements 1977-78 685 114 75 
Total Capital Improvements § 1 032 050 47 
Federal Aid Programs: 
Highway Planning and Research $ 3191 126 04 
Highway Construction 225 319 622 01 
Total Federal Aid $228 510 748 05 
Total Division of Highways $446 612 502 43 
State Aid: 
Municipalities $ 32 016 861 94 
Airports 1 538 042 09 
Comprehensive Employment and Training Act 1 237 604 96 
Public Transportation Division, Property Owners Participation, 
and Grant and General Participation 1 321 165 73 
Occupational Safety and Health Compliance Program 198 260 73 
Total State Aid $ 36 311 935 45_ 
Total Highway Fund Expenditures $603 983 487 58 
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SHARED FEDERAL REVENUE FUND 
BALANCE SHEET 


June 30, 1978 Exhibit "B-5" 
ASSETS 

Cash $ 3 710 693 84 

Total Assets $ 3 710 693 84 


FUND BALANCE 


Fund Balance July 1, 1977 $ 4 088 824 69 
Add: Excess Receipts over Expenditures: 

Receipts 1977-78 Fiscal Year $55. 815 613. 15 

Expenditures 1977-78 Fiscal Year (56 193 744 00) ( 378 130 85) 


Fund Balance June 30, 1978 $ 3 710 693 84 
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SHARED FEDERAL REVENUE FUND 


STATEMENT OF RECEIPTS, EXPENDITURES, AND CASH BALANCE 


For the Fiscal Year Ended June 30, 1978 


Cash Balance July 1, 1977 


Receipts: 
Entitlement Payments 


Interest Earned 
Reversion of Prior Year Appropriation 


Total Funds Available 


Expenditures: 
Transfer to General Fund 


Transfer to Capital Improvement Funds 


Cash Balance June 30, 1978 
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$55 653 827 00 
101 558 69 


60 227 46 


$29 610 118 00 


26 583 626 00 


Schedule B-6 


$ 4 088 824 69 


55. '815:613.15 
$59 904 437 84 


56 193 744 00 
$ 3 710 693 84 
(To Exh. "B-5"') 
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FEDERAL ANTI-RECESSION FUND 
BALANCE SHEET 


June 30, 1978 Exhibit "B-7" 

ASSETS 
Cash § 2 259 919 00 
Total Assets $ 2 259 919 00 


FUND BALANCE 


Fund Balance July 1, 1977 $ 5 250 385 83 


Add: Excess Receipts over Expenditures: 
Receipts 1977-78 Fiscal Year $ 5 916 146 37 


Expenditures 1977-78 Fiscal Year (8 906 613 20) (2 990 466 83) 


Fund Balance June 30, 1978 $ 2 259 919: 00 
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FEDERAL ANTI-RECESSION FUND 
STATEMENT OF RECEIPTS, EXPENDITURES AND CASH BALANCE 


For the Fiscal Year Ended June 30, 1978 Schedule B-8 

Cash Balance July 1, 1977 $ 5 250 385 83 
Receipts: 

Entitlement Payments $5 842 753 00 

Interest Earned 73.393 37 5 916 146 37 
Total Funds Available $11 166 532 20 
Expenditures: 

Transfer to General Fund 8 906 613 20 
Cash Balance June 30, 1978 §$ 2 259 919 00 


(To Exh. "B-7") 
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Cash 


Total Assets 


Fund Balance, July 1, 1977 


DEPARTMENTAL SPECIAL REVENUE FUNDS 
BALANCE SHEET 
June 30, 1978 


ASSETS 


FUND BALANCE 


Add: Excess Receipts over Expenditures: 
Receipts 1977-78 Fiscal Year 


Expenditures 1977-78 Fiscal Year 


Fund Balance, June 30, 1978 
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(1 229 987 095 68) 


Exhibit "B-9" 


$34 652 524 11 
$34 652 524 11 


$26 376 646 21 


$ 1 238 262 973.58 
8 275 877 90 


$34 652 524 11 
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| Cash 
Bonds Authorized and Unissued: 


Bonds Authorized 
Less: Bonds Issued 
Notes Issued 


Total Assets 


Liabilities: 
Due to Highway Fund 


Reserves: 


Unallotted 
Unexpended Allotments 


Total Liabilities and Reserves 


1965 STATE HIGHWAY BOND FUND 
BALANCE SHEET 
June 30, 1978 Exhibit "C-1" 


ASSETS 
$2 179 624 99 


$300 000 000 00 
$295 000 000 00 
5 000 000 00 300 000 000 00 -0- 


$2 179 624 99 


LIABILITIES AND RESERVES 


$ 31 654 84 
$ 993 003 58 


1154 966 57 2 147 970 15 
$2 179 624 99 


-88- 


ly 


1965 STATE HIGHWAY BOND FUND 
STATEMENT OF CHANGES IN UNALLOTTED RESERVES 
For the Fiscal Year Ended June 30, 1978 Schedule C-2 


Road System 


Primary __Secondary Urban Total 
Balance in Unallotted Reserves July 1, 1977 $85 910 16 $12 995 53 $1 201 502 55 $1 300 408 24 
Less: Allotments made during Fiscal Year 46 411 39 7 450 93 253 542 34 307 404 66 
Balance in Unallotted Reserves June 30, 1978 $39 498 77. $ 5 544 60 $947 960 21 $993 003 58 


(To Exh. "C-1") 
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1965 STATE HIGHWAY BOND FUND 
STATEMENT OF CHANGES IN UNEXPENDED ALLOTMENTS 


For the Fiscal Year Ended June 30, 1978 Schedule C-3 


Road System 
Primary Secondary Urban Total 
Balance in Unexpended Allotments July 1, 1977 $( 26 958 11) $33 254 73 $2 017 035 07 $2 023 331 69 
46 411 39 7 450 93 253 542 34 307 404 66 


Add: Allotments made during Fiscal Year 


Balance Available 
Less: Expenditures during Fiscal Year ( 91 106 25) 


§ 19 453 28 $40 705 66 $2 270 577 41 $2 330 736 35 
24 497 28 1 242 378 75 1175 769 78 
$1 028 198 66 $1 154 966 57 


Balance in Unexpended Allotments June 30, 1978 $ 110 559 53 $16 208 38 
(To Exh. "C-1") 
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1977 STATE HIGHWAY BOND FUND 
BALANCE SHEET 
June 30, 1978 


ASSETS 
Cash 
Bonds Authorized and Unissued: 
Bonds Authorized $300 000 000 00 
Less: Bonds Issued 60 000 000 00 


Total Assets 


LIABILITIES AND APPROPRIATIONS 


Liabilities: 
Due to Highway Fund 


Other Credits: 
Accrued Interest received from Sale of Bonds 


Unexpended Appropriations: 
Unallotted Appropriations $243 401 048 57 


Unexpended Allotments 53 743 150 35 


Total Liabilities and Appropriations 


297. 


Exhibit 


$ 59 347 


240 000 
$299 347 


$ 2 187 


16 


297 144 
$299 347 


no-4gu 


624 05 


000 00 
624 05 


286 24 


138 89 


198 92 
624 05 
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1977 STATE HIGHWAY BOND FUND 
STATEMENT OF CHANGES IN UNALLOTTED APPROPRIATIONS 
For the Fiscal Year Ended June 30, 1978 


Road System 


Primary Secondary Urban 
Original Appropriation $174 854 250 00 $74 937 500 00 $49 958 250 00 
Participation by Others -0- 125. 136 19 10 842 94 


Total Funds Available $174 854 250 00 $75 062 636 19 $49 969 092 94 


Less: Allotments made 
during Fiscal Year 20 567 717 00 30 125 136 19 5 999 792 94 


Unallotted Appropriations $154 286 533 00 $44 937 500 00 $43 969 300 00 


_92- 


Schedule C-5 


Bond Sale 


Expense Total 


$250 000 00 $300 000 000 00 
-0- 135° :979: 13 


$250 000 00 $300 135 979 13 


42 284 43 56 734 930 56 


$207 715 57 $243 401 048 57 


(To Exh. "C-4") 
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Allotments made during 
Fiscal Year 


Less: Expenditures 


Unexpended Allotments, 
June 30, 1978 


1977 STATE HIGHWAY BOND FUND 


STATEMENT OF CHANGES IN UNEXPENDED ALLOTMENTS 


For the Fiscal Year Ended June 30, 1978 Schedule C-6 
Road System Bond Sale 
Primary Secondary Urban Expense Total 


$20 567 717 00 $30 125 136 19 $5 999 792 94 $42 284 43 $56 734 930 56 
39 866 83 2 550 061 46 359 567 49 42 284 43 2 991 780 21 


$20 527 850 17 $27 575 074 73 $5 640 225 45 $  -0- $53 743 150 35 


(To Exh. "C-4"') 
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Gash Balance, July 1, 1977 


Receipts: 
Proceeds from Sale of Bonds 
Premium on Sale of Bonds 
Accrued Interest on Sale of Bonds 
Participation by Others 


Total Receipts 
Total Cash Available 


Expenditures: 
Road Systems 


Less: Due to Highway Fund 
Bond Sale Expense 


Total Expenditures 


Cash Balance, June 30, 1978 


1977 STATE HIGHWAY BOND FUND 
STATEMENT OF CASH RECEIPTS AND EXPENDITURES 
For the Fiscal Year Ended June 30, 1978 


~94_ 


$60 000 000 00 
4 750 00 
16 138 89 


135 979 13 
60 156 868 02 


$2 949 495 78 


2 187 286 24 $ 762 209 54 


47 034 43 


Schedule C-7 


$ 20 


$60 156 868 02 


809 243 97 


$59 347 624 05 
(To Exh. "C-4") 
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DEPARTMENTAL CAPITAL IMPROVEMENT FUNDS 
CONSOLIDATED BALANCE SHEET 


ASSETS 


Bonds Authorized and Unissued: 
Bonds Authorized 
Less: Bonde Issued 


Cash 


Total Assets 


LIABILITIES AND FUND BALANCES 
Liabilities 


Fund Balances: 
Unexpended Balances 


Total Liabilities and Unexpended Balances 


June 30, 1978 
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Exhibit "c-8" 


$722 767 000 00 


399 500 000 00 $323 267 


201 425 
$524 692 


524 692 
$524 692 


000 00 
662 80 
662 80 
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ENTERPRISE FUNDS 
BALANCE SHEET 
June 30, 1978 


ASSETS 


Cash 


| Total Assets 


FUND BALANCE 


Fund Balance, July 1, 1977 


Add: Excess Receipts over Expenditures: 
Receipts 1977-78 Fiscal Year 


Expenditures 1977-78 Fiscal Year 


_ Fund Balance, June 30, 1978 
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$14 964 671 17 
$14 964 671.17 


$18 536 978 01 


$ 86 122 472 79 


(89 694 779 63)( 3 572 306 84) 


$14 964 671 17 
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INTRAGOVERNMENTAL SERVICE FUNDS 
BALANCE SHEET 


June 30, 1978 Exhibit "E-]" 

_ASSETS 
| Cash $5459 763 77 
| Total Cash $5 459 763 77 


Fund Balance, July 1, 1977 $3 825 455 50 
Add: Excess Receipts over Expenditures: 
Receipts 1977-78 Fiscal Year $ 67 285 988 14 


Expenditures 1977-78 Fiscal Year (65 651 679 87) 1 634 308 27 


_FUND BALANCE 


| Fund Balance, June 30, 1978 $5 459 763 77 
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@ 


TRUST AND AGENCY FUNDS 
BALANCE SHEET 
June 30, 1978 


ASSETS 


Cash 
Investments 


Total Assets 


FUND BALANCE 


Fund Balance, July 1, 1977 

Add: Excess Receipts over Disbursements: 
Receipts during 1977-78 $ 2 598 615 644 66 
Disbursements during 1977-78 


Increase in Investments 


Fund Balance, June 30, 1978 


el ee 
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(2 590 337 955 78) $ 8 277 688 88 
426 019 483 22 


Exhibit "F-]" 


$ 47 229 
3.377 623 


$3 424 852 


$2 990 555 


434 297 
$3 424 852 


152 
389 


542 


370 


172 
542 


86 
83 


69 


59 


10 
69 
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DEBT SERVICE FUNDS 
BALANCE SHEET 


June 30, 1978 Exhibit 

ASSETS 
Cash in State Treasury $26 878 
Total Assets $26 878 


LIABILITIES AND FUND BALANCES 


Liabilities: 


Due to Highway Fund $17 
Matured Bonds Payable: 
General Fund $254 600 00 
Highway Fund 1 000 00 


Bond Interest Payable - Past Due: 
General and Highway Fund Bonds 


Total Liabilities $18 


Fund Balance: 
Reserve for Debt Service - Highway Bonds of 
1965 and 1977 8 


Total Liabilities and Fund Balance $26 
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DEBT SERVICE FUNDS 
STATEMENT OF REVENUE, EXPENDITURES, AND FUND BALANCE 


For Year Ended June 30, 1978 Schedule G-2 
Revenue: 
l¢ Gasoline Tax $§ 34 727 247 65 
| Transfer from General Fund: 
For Bond Redemption 23 400 000 00 
For Bond Interest: 
Appropriations 25 371 986 56 
Receipts from HEW 34 569 00 
Accrued Interest Purchased 100 644 44 
Total Revenue $ 83 634 447 65 
Expenditures: 
Redemption of General Fund Bonds $ 23 400 000 00 
Redemption of Highway Fund Bonds 23 000 000 00 
Interest on General Fund Bonds 25 507 200 00 
Interest on Highway Fund Bonds 4 522 500 00 
Statutory transfer to Highway Operating Fund 7 978 000 00 
Total Expenditures § 84 407 700 00 
| Excess Expenditures over Revenue $( = 773-252 35) 
| 
Fund Balance, July 1, 1977 9 308 299 27 
Fund Balance, June 30, 1978 $ 8 535 046 92 
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DEBT SERVICE FUNDS 


STATEMENT OF CASH RECEIPTS AND EXPENDITURES 


For the Year Ended June 30, 1978 


Gash Balance, July 1, 1977 


Receipts: 
l¢ Gasoline Tax for Highway Bonds 
General Fund Appropriation - Bond Redemption 
General Fund Appropriation - Bond Interest 
Accrued Interest on Bond Sales 
Transfer from Highway Fund 
Receipts from HEW 


Total Receipts 
Total Availability 


Expenditures: 
Redemption of General Obligation Bonds 
Redemption of Highway Fund Bonds 
Interest on Bonds -— Highway and General 
Statutory transfer to Highway Fund 


Total Expenditures 


Cash Balance, June 30, 1978 
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127 
400 
371 
100 
800 

34 


222 
000 
995 
978 


247 
000 
986 
644 
000 
569 


000 
000 
943 
000 


Schedule G-3 


$ 9 639 906 90 


101 434 447 65 


$111 074 354 55 


84 195 943 50 
$ 26 878 411 05 


STATE OF NORTH CAROLINA 
STATEMENT OF GENERAL LONG-TERM DEBT 


June 30, 1978 Exhibit "H-1" 


Amount Available and to be Provided 


for the Payment of General Long-Term Debt 


Serial Bonds: 


Amount available in Debt Service Fund $ 8 
Amount to be provided by General Fund 748 
Amount to be provided by l¢ per gallon tax on gasoline 202 
Total available and to be provided $959 


General Long-Term Debt Payable 


Serial Bonds Payable $671 
Interest Payable (Note A) 288 
Total General Long-Term Debt Payable $959 


Note A: This is the amount of interest that will be paid in 
future years on the Serial Bonds issued by the State 
of North Carolina if the bonds are redeemed as scheduled. 
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STATE OF NORTH CAROLINA 
ANALYSIS OF TREASURER'S INVESTMENT ACCOUNT 


For Fiscal Year Ended June 30, 1978 Schedule I-6 
Book Value Par Value 
U.S. Treasury Securities: 
Securities Owned 7-1-77 $ 773 500 180 70 § 773 300 000 00 
Add: Purchases during year 15 145 162 621 15 
$§ 15 918 662 801 85 
Less: 
Sales and/or Maturities during year 15 158 805 237 41 
Amortization of premium and discount ( 475 071 81) 
Securities Owned 6-30-78 $ 760 332 636 25 § 771 500 000 00 
Certificates of Deposit: 
Balance on 7-1-77 $ 259 163 000 00 $ 259 163 000 00 
Add: Loans made to bank during year 138 538 000 00 
$ 397 701 000 00 
Less: Loans repaid 88 550 000 00 
Certificates of Deposit 6-30-78 $ 309 151 000 00 $§ 309 151 000 00 
Total Treasurer's Investments $ 1 069 483 636 25 $1 080 651 000 00 
Description of U.S. Treasury Securities: 
U.S. Treasury Bills: 
Due 12-7-78 $ 6 284 698 89 § 6 500 000 00 
Due 3-6-79 23 468 643 06 25 000 000 00 
Due 4-3-79 9 343 027 77 10 000 000 00 
Due 5-1-79 37 131 862 50 40 000 000 00 
Total U.S. Treasury Bills $ 76 228 232 22 $ 81 500 000 00 
U.S. Treasury Notes: 
7-5/8% due 8-15-78 $ 60 075 078 14 $ 60 000 000 06 
8-3/4% due 8-15-78 10 031 250 00 10 000 000 00 
6% due 11-15-78 104 285 078 14 105 000 000 00 
5-7/8% due 1-31-79 34 594 531 25 35 000 000 00 
Th due 2-15-79 9 948 437 50 10 000 008 00 
6-1/4% due 7-31-79 4 907 812 50 5 000 000 00 
6-7/8% due 8-15-79 16 874 218 75 17 000 000 00 
6-5/8% due 8-31-79 11 911 793 48 12 000 000 00 
6-5/8% due 9-30-79 22 152 530 57 22 500 000 00 
7-1/4% due 10-31-79 15 421 484 38 15 500 000 00 
6-1/4% due 11-15-79 34 329 687 50 35 000 000 00 
7-1/8% due 11-30-79 24 843 750 00 25 000 000 00 
7-1/8% due 12-31-79 21 829 843 75 22 000 000 00 
7-1/2% due 1-31-80 39 975 390 63 40 000 000 00 
7-5/8% due 2-29-80 50 034 375 00 50 000 000 00 
7-1/2% due 3-31-80 29 780 027 17 30 000 000 00 
Total U.S. Treasury Notes $ 490 995 288 76 § 494 000 000 00 
U.S. Agency Securities: 
FNMA, due 7-7-78 $ 998 333 33 6§$ 1 000 000 00 
Farm Credit, due 8-7-78 991 875 00 1 000 000 00 
FHLB, due 8-16-78 24 022 500 00 25 000 000 00 
FNMA, due 11-17-78 23 942 916 67 25 000 000 00 
FNMA, due 12-18-78 2 886 108 33 3 000 000 00 
FNMA, due 2-6-79 14 150 625 00 15 000 000 00 
9.45% FHLB, due 2-26-79 10 121 444 44 10 000 000 00 
7.95% FICB, due 3-1-79 14 995 312 50 15 000 000 00 
8.65% Federal Home Loan, due 5-25-79 5 000 000 00 5 000 000 00 
Total U.S. Agency Securities $ 97 109 115 27 § 100 000 000 00 
Repurchase Agreements: 
U.S. Treasury and Agency Securities: 
Due 7-3-78 $ 46 000 000 00 § ~ 46 000 000 00 
Due 7-5-78 50 000 000 00 50 000 000 00 
Total Repurchase Agreements $ 96 000 000 00 $ 96 000 000 00 
Total U.S. Treasury Securities $ 760 332 636 25 $771 500 000 00 
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STATE OF NORTH CAROLINA 


SCHEDULE OF INVESTMENTS IN RAILROAD STOCK 


June 30, 1978 


North Carolina Railroad Company (30,002 Shares, 
Par $100 per share) 


Atlantic and North Carolina Railroad Company 
(12,666 Shares, Par $100 per share) 


Total 


Note A: 


Note B: 


Two of the 30,002 shares of the North Carolina Railroad 
Company were donated to the State of North Carolina 

May 6, 1885 and the other 30,000 shares were acquired 
November 26, 1897. The State of North Carolina acquired 
10,666 shares of the Atlantic and North Carolina Rail- 

road Company July 1, 1864 and 2,000 shares July 2, 1867. 
Market Value for the above two stocks cannot be determined 
as of June 30, 1978 because the stocks have not been traded 
for a long period of time. 


Dividends received from the above two railroads are recorded 
as General Fund Revenue. 
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Schedule I-7 


Dividends 

Book Received 

Value During FY 

§ 4 410 294 $ 240 016 

823 290 18 999 

$ 5 233 584 $ 259 015 
(Note B) 


STATE OF NORTH CAROLINA 
BALANCE OF LOAN TO NORTH CAROLINA STATE UNIVERSITY 
June 30, 1978 


Original Amount of Loan 
Less: Amounts Repaid: 


Prior Years $997 464 62 
Current Year 24 129 61 


Outstanding Principal - Balance of Loan 


Note: 


In 1961 North Carolina State University borrowed from the 
General Fund $1,400,000 for the purpose of constructing a 
gymnasium as authorized by Chapter 1341, Section 4 of the 
1957 Session Laws. This loan is being repaid in semi- 
annual installments of $30,167.64 which includes interest 
computed at three percent per annum. At the current rate 
of repayment this loan will be completely liquidated by 
November 15, 1984. Repayments of this loan (principal and 
interest) are recorded as General Fund Revenues. 
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Schedule I-8 


$1 400 000 00 


1 021 594 23 
$ 378 405 77 


STATE OF Ni 


ORTH CAROLINA 


VALUATION OF STATE PROPERTY (BUILDINGS AND CONTENTS) 
AS COMPILED BY THE STATE PROPERTY FIRE INSURANCE FUND 
As of June 30, 1978 


Schedule I-9 


Value 
Name of Institution or Department Buildings Contents Total 
Agricultural and Technical State University $ 42 151000 $ 6 784 000 $ 48 935 
Appalachian State University 72 017 000 7 507 000 79 524 
East Carolina University 110 121 000 9 135 000 119 256 
Elizabeth City State University 18 715 000 4 365 000 23 080 
Fayetteville State University 20 069 000 2 414 000 22 483 
North Carolina Central University 31 884 000 4 921 000 36 805 
North Carolina State University 196 771 000 24 511 000 221 282 
Pembroke State University 16 545 000 1 520 000 18 065 
University of North Carolina - Chapel Hill 275 655 000 47 469 000 323 124 
Western Carolina University 50 443 000 3 585 000 54 028 
Winston-Salem State University 19 488 000 1 260 000 20 748 
University of North Carolina - Greensboro 89 722 000 5 623 000 95 345 
University of North Carolina - Charlotte 47 342 000 4 803 000 52 145 
University of North Carolina - Asheville 10 618 000 1 358 000 11 976 
North Carolina School of the Arts 12 567 000 2 369 000 14 936 
University of North Carolina - Wilmington 22 917 000 2 395 000 25 312 
North Carolina Memorial Hospital 42 086 000 7 944 000 50 030 
Gravely Hospital 4 308 000 100 000 4 408 
General Services 109 347 000 18 066 000 127 413 
Battleship Commission 822 000 58 000 880 
North Carolina Justice Academy 3 293 000 555 000 3 848 
Department of Agriculture 20 240 000 1 778 000 22 018 
Miscellaneous 12 044 000 2 137 000 14 181 
North Carolina Vocational Textile School 861 000 787 000 1 648 
Department of Cultural Resources 9 709 000 4 553 000 14 262 
Department of Correction 90 934 000 8 356 000 99 290 
Department of Natural Resources and Community Development 15 171 000 1 468 000 16 639 
Department of Administration - Marine Resources 5 490 000 285 000 5. TTD 
Department of Crime Control and Public Safety 38 322 000 2 365 000 40 687 
Sub-Total $1 389 652 000 $178 471 000 $1 568 123 
Department of Human Resources: 
Broughton Hospital $ 44 848 000 § 3 253000 $ 48 101 
Cherry Hospital 41 849 000 2 649 000 44 498 
Dorothea Dix Hospital 58 566 000 4 020 000 62 586 
John Umstead Hospital 62 713 000 3 102 000 65 815 
O'Berry Center 15 210 000 406 000 15 616 
Murdoch Center 18 306 000 505 000 18 811 
Western Carolina Center 11 291 000 521 000 IZ. 812 
Caswell Center 25 605 000 2 021 000 27 626 
Alcoholic Rehabilitation Centers: 
Black Mountain 2 341 000 102 000 2 443 
Butner 1 756 000 74 000 1 830 
Greenville 2 034 000 150 000 2 184 
N.C. Rehabilitation for the Blind 2 450 000 131 000 2 581 
Governor Morehead School 7 506 000 677 000 8 183 
N.C. School for the Deaf 15 072 000 980 000 16 052 
Central N.C. School for the Deaf 4 829 000 422 000 5 253 
Eastern N.C. School for the Deaf 6 095 000 394 000 6 489 
Western N.C. Hospital 8 219 000 800 000 9 019 
McCain Hospital 10 152 000 462 000 10 614 
Lenox Baker Cerebral Palsy Hospital 1 861 000 139 000 2 000 
Eastern N.C. Hospital 11 536 000 1 297 000 12 833 
Samarkand Manor 4 833 000 154 000 4 987 
Dobbs School 3 177 9000 118 000 3 295 
Stonewall Jackson School 6 750 000 629 000 7 379 
Juvenile Evaluation Center 5 507 000 407 000 5 914 
C.A. Dillon School 2 753 000 129 000 2 882 
Total Department of Human Resources $ 375 259 000 §$ 23 542 000 $ 398 801 
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Name of Institution or Department 


Department of Transportation: 
Division of Highways 


Division of Motor Vehicles 
North Carolina Ports: 
Wilmington 
Morehead City 
Southport 


Total Department of Transportation 


Total All Institutions and Departments 
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a Value 
Buildings Contents 
$ 50 223 000 $ 28 049 000 
7 923 000 -0- 
11 109 000 204 000 
14 056 000 1 060 000 
835 000 10 000 
$ 84 146 000 §$ 29 323 000 
$1 849 057 000 $231 336 000 


Schedule I-9 


Page 2 
Total 
$ 78 272 
7 923 
11 313 
15 116 
845 
$ 113 469 
$2 080 393 


000 
000 


000 
000 
000 


000 
000 


STATE OF NORTH CAROLINA 


UNEMPLOYMENT COMPENSATION ACCOUNT 


WITH U.S. TREASURY 
SCHEDULE OF TRANSACTIONS 
Fiscal Year Ended June 30, 1978 


Balance, July 1, 1977 


Deposits: 
Quarter Ending September 30 $ 
Quarter Ending December 31 
Quarter Ending March 31 
Quarter Ending June 30 


Total Deposits 


Interest Earned: 
Quarter Ending September 30 $ 
Quarter Ending December 31 
Quarter Ending March 31 
Quarter Ending June 30 


Total Interest Earned 


Total Deposits and Interest Earned 
Total Available 
Withdrawals: 
Quarter Ending September 30 
Quarter Ending December 31 
Quarter Ending March 31 
Quarter Ending June 30 


Total Withdrawals 


Balance, June 30, 1978 


Note: In addition to the above balance, the amount of 
$2,545,480.50 is on deposit under the Employment 
Security Finance Act of 1954 - Reed Bill. 
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Pwwst 


415 
975 
220 
055 


441 
806 
675 
350 


000 
000 
000 
000 


346 
646 
040 
583 


$170 665 000 00 


16 273 616 12 
186 938 616 12 


$ 27 100 000 00 
25 800 000 00 
28 390 000 00 


35 800 000 00 


Schedule I-10 


$242 728 291 85 


$429 666 907 97 


117 090 000 00 


$312 576 907 97 
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